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I. Is Chapter 13 

Right for You?
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they are not eligible 

How Chapter 13 Works
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your debt so that you are able to manage to pay the rest.
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to keep the property.

. A Chapter 

Are You Eligible for Chapter 13?

Income.

Debt limits.

real estate mortgages.
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ter 7 or Chapter 11.

Taxes.

Are You Also Eligible for Chapter 7?
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Why Choose Chapter 13 if You Can File Under Chapter 7?

 t

your plan.

 t

home by spreading the missed payments through the term of your plan. 

 t

 t

 t

 t

 t

 t

 t

 t
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 t

 t

 t

 t

 t

 t

Chapter 7 is probably best if:

 t

 t

 t

 t

repayment plan.

run into trouble. 
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II. An Overview 

of Chapter 13 

Proceedings
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Step 1: You Complete Credit Counseling

Papers
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Step 4: The Trustee Is Appointed

forming the terms of the plan.

will be with you. The trustee will put you 
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Step 7: Creditors File Proofs of Claim

Step 8: You Make Payments and File Reports

will then distribute the funds to 

the payments through a payroll 
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Step 9: You Complete a Financial Management Course

Step 10: Your Debts Are 

Discharged
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III. Filing for 

Chapter 13 

Bankruptcy
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Checklist of Documents to Gather

 ˝

 ˝

 ˝

 ˝

Debts

 ˝

 ˝

sal support.

 ˝

 ˝
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 ˝

issory notes.

 ˝

Property

 ˝

 ˝

 ˝
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 ˝ Your lease or mortgage.

 ˝ A list of all assets in your possession.

 ˝

 ˝

 ˝

ber.
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Schedules A Through C: Your Assets

Schedules D Through G: Your Debts and Creditors
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Schedules H Through J: Your Personal and Financial Infor-

Income
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Your Repayment Plan
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IV. Developing 

Chapter 13 

Repayment 

Plan

Requirements

 t
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 t

 t

 t

 t

 t Be proposed in good faith.

 t Be feasible.

payments.
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Paying Your Priority Creditors

Priority debts are:

 t

 t

 t

 t

Paying Your Secured Creditors

In general.

must be paid in full under the plan if you want to keep the property. 

Making up past due payments.

term of your plan.

Lien stripping.
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Cramdowns.

Surrendering the asset.

Paying Your Unsecured Creditors

on three things:

1. 

your plan payments.

2. How long your plan will last.

3. 
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debts.

What Property Is Non-Exempt?

 t

 t

 t

 t

 t

 t

 t Business assets other than tools of your trade.



30 A CLIENT’S GUIDE TO CHAPTER 13 BANKRUPTCY

Stay 

How It Protects You
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t

 t

 t Bring a lawsuit against you.

 t Pursue a pending suit against you.

 t

 t

 t

 t
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When the Stay Ends

terminate in 30 days unless the 
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of Creditors
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Time and Place

What to Bring
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 t

 t

 t

Your lawyer will tell you if you need to bring any of these items.

Who Will Be There

Chapter 13 than under Chapter 7.

property and debts. The 

trustee wants to make sure 

that your repayment plan 

ments and that you are able 

to make the payments. The 

trustee also wants to make 

ing years.
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during the term of your plan. 

 

papers or your plan.
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Hearing for Your 

Repayment Plan

When and Where

ing 



38

A CLIENT’S GUIDE TO CHAPTER 13 BANKRUPTCY

er the response.

 t Your plan does not commit all your projected disposable income to 

paying your debts.

 t Your plan does not pay your unsecured creditors as much as they 

would receive in a Chapter 7 bankruptcy.

 t Your plan is not feasible.

 t Your plan discriminates among creditors.
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 t Your plan was not proposed in good faith.

What to Expect at the Hearing

Chapter 7.
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VIII. Chapter 

13 Bankruptcy 

Discharge
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Requirements

payments pursuant to your 

for in full or in part under your 

 t

 t

 t

 t

 t

 t
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Hardship Discharge

if all of the following are true:

 t

 t

 t

A. Debts That Are Discharged

In General

Credit Card Balances
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of fraud. 

Medical Bills

Lawsuit Judgments
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Personal Loans and Promissory Notes

Debts Discharged in Chapter 13, but Not in Chapter 7

 t

agreement. 
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 t

 t

 t Court fees.

 t

B. Debts That Cannot Be Discharged

 t

 t

 t

and to your ex-spouse
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Student Loans

 t

 t

 t
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Tax Debts

 t

 t

 t

 t The return must not be fraudulent.

 t
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Debts Not Listed in Your Bankruptcy Papers

Fraudulent Debts
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